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Focus on Germany— Capital Market Financing Monitor

How companies utilized the
German capital market in 2024

The geopolitical and economic
uncertainties from 2023 continued to
shape the entire year of 2024. In
particular, the ongoing conflict in Ukraine,
as well as tensions in the Middle East and
Israel, continued to pose significant risks
for investors and companies alike.

Additionally, macroeconomic factors
such as the monetary policies of the
European Central Bank (ECB) and the U.S.
Federal Reserve (Fed), fluctuating
inflation, and uncertainties surrounding
the U.S. presidential election contributed
to increased volatility in the capital
markets.

Despite these challenges, the DAX index
performed positively throughout the year,
gaining approximately 20%. The Euro
Stoxx 50 also recorded solid growth,
ending the year with an increase of
around 13%.

In an international comparison, the U.S.
markets once again outperformed: the
S&P 500 rose by approx. 20%, while the
Japanese Nikkei recorded a strong
growth among the major leading
benchmark indices with an increase of
approx. 20% as well.

Technology companies and the artificial
intelligence (Al) sector in particular, drove
the markets, contributing to the overall
positive stock market performance in the
year 2024.

Blue-chip stocks managed to outperform
the broader market. Notable examples
include Siemens Energy, Rheinmetall,
SAP and Commerzbank.
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Stock indices at record levels —
transaction volume remains stable

In 2024, there was a significant
discrepancy between stock performance
and issuance activity in the German
capital market. While blue-chip
companies (large firms with high market
capitalization) experienced a strong
(stock) price development, issuance
activity among small caps (smaller
companies) remained at a higher level.

Rising stock prices and moderate volatility
typically lead to increased activity within
the capital markets. As a result, the
respective overall conditions for an
attractive capital market environment
were very favorable in 2024.

Performance of German stock indices
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SME sector continues to use the
capital market as a financing
Instrument

Despite the superior performance of large
companies in indices such as the DAX,
smaller companies in particular once
again used the capital market for
corporate financing in 2024. A (market)
environment similar to the previous year
typically leads to more capital market
transactions.

The approximately 10% increase with
regards to the number of issuers within
the small-cap segment suggests that
these companies continue to rely on
external financing to support growth
and/or operational (business) purposes.

However, issues such as uncertainty
regarding trade policy and/or regulation
have dominated the landscape and, in
our view, have led to a more cautious
investment strategy among large
companies, which have therefore
increasingly relied on internal financing
sources.

Total number of issuers 2023 / 2024

grouped by market capitalization in million Euros
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Total number of capital increases 2023 / 2024
grouped by market capitalization in million Euros
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At the same time, the increased issuance
activity within the small-cap sector
indicates that these companies continue
to rely on the capital market as a key
source of financing — despite challenging
market conditions and weaker stock
performance.

With 54 equity capital measures in 2024
compared to 60 transactions in 2023, the
total number of transactions across all
company sizes declined slightly by
approx. 10%, continuing the trend from
the first half of 2024.

Due to rising interest rates, investors'’
expected equity returns have also
increased. In an economy that,
particularly in Germany, experienced a
slight decline for the second consecutive
year, it has become increasingly difficult
for companies to meet these
expectations and convince investors.
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Transaction volume 2023 / 2024
grouped by market capitalization in million Euros
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The overall economic uncertainty has forced companies to prioritize their
investments. According to the ifo Institute, German companies have significantly
revised their investment plans downwards for 2024, thus also reducing their
capital needs. Despite this development, smaller companies, in particular, have

guadrupled their financing volume in the capital market compared to the previous
year 2023.
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Higher certainty through backstop
Investors — the trend continues

The data highlights a significant shift
toward hedged capital measures, with a
total of 32 capital increases.

The trend from the first half of 2023
continues. While the total share of
backstop transactions was approximately
35% in 2023, the total number has
increased significantly. Despite a decline
in the total number of capital measures,
the share of backstop transactions has
now risen to almost 60%.

This development suggests that
companies are increasingly favoring more
certain financing options to successfully
(re)finance themselves in a more
challenging market environment. We
attribute this trend particularly to the
heightened uncertainty among small-cap
companies.

For companies, the involvement of an
anchor investor (an investor who
secures/takes over unplaced/any
unsubscribed shares if necessary) has
become an indispensable part of capital
market financing.

Number of backstop capital increases 2023 / 2024
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Backstop issuances predominate

Capital market activity has continued the
trend, showing a clear shiftin 2024
toward capital measures including
backstop agreements, while issuances
without backstop investors are declining
significantly.

This reflects the changing risk assessment
of investors as well as the need for
companies to utilize placement-secure
financing methods.

Regardless of the transaction type, capital
increases involving a backstop investor
have risen by more than 50% compared
to the previous year. The corresponding
transaction volume with regards to rights
issues has halved, whereas the volume for
classic 10% placements has tripled.

In the case of classic 10% placements
without a backstop investor, the number
has decreased significantly by almost 70%
with the transaction volume shrinking
significantly to around EUR 100 million.

Transaction types with and without backstop investors
(incl. transaction volumes in million Euros) 2023 / 2024
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Origin of backstop investors

(including transaction volumes in million Euros) 2023 / 2024
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Investors who are already invested in a
company generally have a better
understanding of the respective equity
story and investment case.

Accordingly, these investors also
dominate backstop transactions,
indicating that issuers are increasingly
relying on long-term and trustworthy
capital providers. While the
corresponding transaction volume has
remained nearly constant, the number of
transactions has increased significantly by
around 40%.

New investors are becoming more
prominent (fivefold increase in transaction
volume) but remain cautious, indicating a
more selective investment strategy in the
current market environment.

[t remains to be seen whether this trend
will continue in the first half of 2025 and
how investors will continue to act.
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Frankfurt as number 1 among the
stock exchanges for financing
measures via the capital market

The analysis of capital measures across
various stock exchanges reveals a
differentiated trend between 2023 and
2024. While some market segments
experienced stabilization or even growth
in capital market activity, other markets
experienced significant declines.

A particularly notable trend is the decline
in issuances within the Frankfurt
‘Freiverkehr' Scale segment, where the
number of transactions halved from 12 in
2023 to six in 2024. Meanwhile,
competing exchanges of Munich and
Dusseldorf recorded a combined total of
12 transactions in 2024, maintaining the
same level as in 2023.

Capital raising via the regulated market
remained stable, whereas the ‘Freiverkehr’
segment, particularly in Frankfurt, lost
momentum. The Hamburg and Berlin
stock exchanges thus live up to their
name/continued to fulfill their role as
regional stock exchanges, playing a minor
role in capital market financing with just
two issuances.

Capital increases per stock market segment 2023 / 2024
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Use of funds in comparison (including transaction volumes in million Euros)

in 2023 / 2024
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More capital increases with
subscription rights than in the
previous year

The year 2024 was marked by
significantly lower overall capital market
activity; despite this trend, the number of
rights issues increased by nearly 20%,
rising from 17 in 2023 to 20 in 2024.

There was no change in the use of funds
compared to 2023, with approximately
60% of financing directed towards
refinancing and growth financing.

This development clearly demonstrates
that companies continued to use the
capital market actively and successfully
for financing; however, the average
transaction size (in terms of volume) per
issuance declined significantly.

The share of rights issues among all
capital increases grew from around 28%
in 2023 to approximately 37% in 2024,
reinforcing our impression that discounts
and the involvement of existing
shareholders play a significant role in
capital market financing.

Capital increase volumes in million Euros 2023 / 2024
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Small cap stocks with significant
growth in average transaction
volumes

The overall total share emerged a
significant shift in the structure of capital
increase volumes between 2023 and
2024.

While smaller companies (with a market
capitalization of less than EUR 100
million) saw their total issuance volume
increased 4./ times, larger companies
experienced significant declines in their
capital raising.

On average, the transaction volumes for
small companies rose to EUR 134 million
per deal, compared to EUR 2.9 million in
2023, indicating that small firms raised
more capital per transaction.

In the mid-sized company segment, the
average transaction volume remains
stable, but the number of transactions
has more than halved, with only three
deals recorded.

April 2025

Average transaction volume (including number of transactions)

in million Euros 2023 / 2024
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Number of capital increases and aggregated transaction volumes
in million Euros 2023 / 2024
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SMEs Continue to Defy the Overall
Trend

The first and fourth quarters of 2024 were
relatively weak compared to the first half
of the year, during which both the
transaction volume was significantly and
the number of deals were slightly lower
(than) in both quarters.

In a year-over-year comparison, the
second quarter was the strongest in
terms of number of transactions as well
the first quarter in terms of volume.

The number of rights issues among SMEs
has continued to rise compared to 2023.
The ability to implement higher price
discounts has proven to be a viable
alternative in the changing market
conditions, offering investors attractive
entry opportunities.

The decline in traditional 10% capital
increases with exclusion of subscription
rights is significant, with the number
falling by almost 30 percent compared to
the previous year.

Types of capital increases
by market capitalization 2023 / 2024
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Rights issues remain the preferred
financing method across all
company sizes

In contrast, 10% capital increases without
subscription rights are still only common
in the market with small discounts of up
to 5 %.

Due to the changing economic
environment and more selective investor
demand, financing with the involvement
of existing shareholders remains the
preferred form of financing, as it appeals
to a broader investor base and offers a
higher probability of success in raising
capital.

Financing via a direct resolution
continues to have only minor significance
on the capital market, even though a
measure was implemented in 2024.

Strong second-half recovery but a
disappointing December

December ended without any major
capital measures; however, the market
was able to catch up significantly in the
second half of the year with 33
transactions.

July stood out as a particularly strong
month, with 10 transactions and a total
volume of EUR 2924 million.

Surprisingly, market activity remained high
during the summer break, a period when
capital measures are typically rare.

Given that the majority of transactions
were executed with backstop investors,
issuers became less dependent on
traditional institutional investors. This
decoupling from standard institutional
processes also offers greater flexibility in
terms of timing as well as execution.
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Monthly activity of capital increases 2023 / 2024
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SMEs regularly utilize prospectus-
free rights issues of up to EUR 8

million

Simplified capital measures without a
securities prospectus continue to be very
popular among issuers. Around 40% of
capital increases were carried out using a
securities information sheet.

The market capitalization of issuing
companies ranged from EUR 0.4 million
to EUR 116.4 million, confirming the
ongoing trend of recent years to make
use of the exception rule for the statutory
prospectus requirement.

Carrying out a capital measure on the
basis of a securities information sheet
facilitates access to capital, particularly for
SMEs, as it eliminates the need for a full
prospectus, reducing both complexity
and (saving) costs.

With the EU Listing Act, the threshold for
prospectus-free capital measures will be
raised from EUR 8.0 million to EUR 12.0
million, a change expected to take effect
by mid-2026, further improving capital
access for smaller companies.

April 2025

Volume of capital increase in EUR million

Prospectus-free rights issues up to EUR 8m in 2024
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Prospectus-free rights issues per stock exchange (segment) 2023 / 2024
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The sharp decline in transaction volumes

in 2024 refle
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Capital increase volumes in million Euros 2023 / 2024
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Capital increase volumes by sector in million Euros 2023 / 2024
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Growth sectors like IT and
Healthcare remain resilient and
continue to utilize the capital
market actively

The leading/dominant sectors —
Industrial, IT, and Healthcare — accounted
for over 50% of all transactions in 2024.

The total transaction volume for these
three sectors amounted to EUR 520.0
million in 2024, compared to EUR 2,311.5
million in 2023.

Within the Financial sector, the number of
transactions has more than doubled and,
reaching EUR 114.9 million in 2024,
highlights the strong capital requirements
in a changing interest rate environment.

In the service and utility sector, the
number of transactions has fallen by
almost half.

The IT sector recorded 15 transactions
and a significant increase in average
transaction volume, rising from EUR 7.0
million in 2023 to EUR 16.2 million in
2024 - a sign of investor confidence in a
future-oriented industry.

Number of capital increases by sector
in 2023/2024
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Capital increase volumes (in %) by sector 2023 / 2024
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In 2024, almost 80% of the total financing
volume in 2024 was distributed across
the four sectors of Industry, IT,
Services/Utilities, and Trade/Logistics,
showing significantly greater
diversification compared to 2023, when
90% of the volume was concentrated in
just three sectors (Healthcare, Industry, as
well as Consumer Goods).

This development indicates that capital
market financing is not exclusively
concentrated on a few sectors, but rather
that investors are (increasingly) investing
across sectors in strong investment
stories and, above all, in SMEs.

The largest financing volume in 2024,
amounting to EUR 406.0 million, was
allocated to the Services/Ultilities sector,
replacing Consumer Goods, which led
the market in 2023 with EUR 1,833.3
million.

April 2025 FOCUS ON GERMANY — CAPITAL MARKET FINANCING MONITOR #03 - 2023/ 2024 23



Discounts (=neq.) for capital increases with subscription rights
in 2023/2024
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To analyze the price discounts, the deviations between the respective (XETRA)
closing prices on the day before the announcement of the capital measure were
compared with the issue prices or subscription prices of the stock offerings.
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Discounts (=negative) for capital increases without subscription rights

April 2025

in 2023/2024
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Wide range of discounts and
premiums

In just over 50% of issues with

Figure 22

subscription rights, issuers exercised their

right to set the placement price more
than 5% below the reference price.

These price discounts are an indication,

particularly for small companies, of a

discrepancy between the valuation based
on/driven by supply and demand on the
stock exchange and the (intrinsic) value

assigned to the company by its
management. This trend aligns

with/confirms the findings from our H1

2024/mid-year study.

While placement prices above the
reference price are not the norm, the

high number of backstop transactions has
made such pricing conditions possible.
This is particularly noticeable in traditional
10% capital increases, where premiums

have been unusually high.
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Discounts (=negative) for capital increases with subscription rights
(excl. backstop) 2023 / 2024
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The overview of pricing in capital measures with subscription rights reveals only
slight differences between transactions with and without a backstop investor.

The trend is confirmed that backstop investors tend to guarantee/secure
financing at higher discounts, sometimes exceeding 30%, whereas transactions

without backstop investors were typically placed closer to the respective
reference price.

Discounts (=negative) for capital increases with subscription rights
(incl. backstop) 2023 / 2024
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Discounts (=negative) on all capital increases
(excl. Backstop) 2023 / 2024

oo
fa° 4

n I II II
Qo 7

°

IIIIII
QQ

\ fL "D 29
qu qu q}
42 N D

m2023 m2024

An overview of the pricing of all capital measures without a backstop investor
reveals no clear trend. While there were still numerous transactions with
premiums in 2023, this is rather unusual and has since shifted toward smaller

discounts.

In line with the overall increase in backstop issuances, the number of
corresponding transactions increased across almost all categories.

Discounts (=negative) on all capital increases
(incl. Backstop) 2023 / 2024
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Discounts (=negative) for capital increases
in 2023/2024
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Share performance 12 months before capital measure
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Figure 28
Stock performances prior to capital
measures
Both scenarios are commonly observed
in the market: On one hand, companies
with strong share price performance,
often on a growth trajectory, seeking to
raise additional capital to finance further
expansion.
On the other hand, companies
undergoing restructuring may have no
alternative/other financing options,
making a capital increase their only
choice. This suggests that some
companies were forced to conduct
capital increases in response to previous
share price declines.
Both situations are particularly evident in
the 12-month review.
Share performance 6 months before capital measure
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Stock performances three months
prior to and after the capital

FOCUS ON GERMANY — CAPITAL MARKET FINANCING MONITOR #03 - 2023/ 2024

30



